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Trading update and results indication as 

expected 
 

RSI has a transformed outlook as a high end geophysical consultancy with a 

leadership position in the integration of data types. With the resolution of the 

strategic uncertainties, RSI remains poised to benefit from its stronger financial 

position and the opportunities to it in the de-risking of hydrocarbon exploration 

activity. 

 

The year-end (Aug FY) trading statement revealed indications for results much in 

line with our expectations. The Group's revenues are expected to be 

approximately £4.0M although the mix between WISE (Well-driven Integration of 

Seismic and Electromagnetics) and WSS (Well and Surface Seismic) favoured WSS. 

The pre-tax loss for FY11 will be in the £2.8 to £3.0M range compared with our 

expectations of a £2.7M loss. The end of year cash-balance of £1.7M is better than 

we had expected.  We are retaining our forecasts for the time being. 

 

The strong results from the WSS product group were pleasing. The lack of 

performance from the CSEM driven WISE business line was slightly disappointing 

but we note that the CSEM market remains immature and revenues generated 

through the Service Agreement with the divested operation (OHM) did not 

transpire as anticipated at the time of the divestment. However, the recently 

announced sale of OHM Ltd to emgs, the industry's largest marine EM data 

acquirer and the resulting transfer of RSI’s Services Agreement from OHM to 

emgs should result in an increase in its WISE project backlog. The group has also 

been in discussions with large oil and gas companies and National Oil Companies 

about re-processing CSEM data already acquired on their behalf, and it is 

anticipated that these discussions will translate into important business in the near 

future. 

 

The group’s outlook statement remains positive with management stating that 

‘We remain focused on restoring the Group to profitability as soon as possible via 

continued revenue growth and careful control of costs... ‘The timing of increased 

sales is difficult to predict, however the Board is confident that RSI is now in a 

position to generate sales growth and handle the increased workload that growth 

will bring.’ 
 

 

 

 

 

Stock Data 

52 - wk Range: £0.03-0.10 

Current Price:   £0.035 

Market Cap (M): £5.5 

EV (M): £3.8 
 

 

52 Week range 

2.75   3.5 9.5 
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Investment Issues 

RSI has strong brand recognition. 

Dominant position in niche market. 

De-risks hydrocarbon exploration and 

exploitation activity 

Organic and acquisition growth potential 

High class technical expertise. 

Financial position on a strong improving 

trend. 
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This is a marketing communication. It has not been prepared in accordance with legal requirements designed to promote 
the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of 
investment research. Non-US research analysts who have prepared this report are not registered/qualified as research 
analysts with FINRA, may not be associated persons of the member organisation and may not be subject to NASD/NYSE 
restrictions on communications with a subject company, public appearances and trading securities held by a research 
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Valuation Table 
 

$M 2008 2009E 2010E 2011E 2012E 

Revenues 9,227 3,633 4,058 8,162 11,630 

EBITDA -6,489 -1,706 -1,954 1,332 2,832 

EPS -20.41 -6.02 -2.50 0.26 1.42 

DPS 0.00 0.00 0.00 0.00 0.00 

EV/EBITDA -0.2 -0.9 -1.9 3.5 1.5 

PE -0.2 -0.8 -1.4 13.5 2.5 

Yield 0.0 0.0 0.0 0.0 0.0 
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Paul joined the Fox-Davies Capital research team July 2010. Prior to this, Paul became an equity analyst in 1986 after a decade in the oil 

& chemical industries, with BP and ARCO Chemical (division of Atlantic Richfield), where his roles included scientific research and 

strategic planning respectively.  He has worked on the sell-side for Credit Lyonnais, Enskilda, Metzler and Morgan Stanley, the latter for 

seven years. He was Extel-rated for pan-European chemicals research and has also assisted in the coverage of metals and oil & 

gas. More recently he worked on the buy-side for Barclays as a senior global resources equity and commodity analyst for six years. He 

joins us from Edison Investment Research, where he was responsible for their coverage of industrials and oil & gas support services. 

Paul has an MBA from Cranfield School of Management and Bachelor of Science Honours in Chemistry from Southampton University. 
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Ian LucasIan LucasIan LucasIan Lucas    

Ian Lucas joined the Fox-Davies Capital research team in December 2007. Prior to this, Ian gained a Bachelor of Arts (Hons) in 

Archaeology from University College London, and worked on a number of research excavations around Europe. He has passed the 

Securities and Investment Institute Certificate in Securities and has passed the level 2 CFA examination. 
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Investment analyst certification 
 

All research is issued under the regulatory oversight of Fox-Davies Capital Limited. Each Investment Analyst of Fox-Davies Capital 

Limited whose name appears as the Author of this Investment Research hereby certifies that the recommendations and opinions 

expressed in the Investment Research accurately reflect the Investment Analyst’s personal, independent and objective views about any 

and all of the Designated Investments or Relevant Issuers discussed herein that are within such Investment Analyst’s coverage universe. 

 

Fox-Davies Capital Limited provides professional independent research services and all Analysts are free to determine which 

assignments they accept, and they are free to decline to publish any research notes if their views change. 
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Research disclosure as of 06 September 2011 

 

Company Name    Disclosure    

Rock Solid Images (RSI) 1, 2, 7, 8 

 

Investment Research Disclosure Legend: 

 

1. In the past 12 months, Fox-Davies Capital Limited or its affiliates have had corporate finance mandates or managed or co-

managed a public offering of the Relevant Issuer’s securities or received compensation for Corporate Finance services from 

the Relevant Issuer. 

2. Fox-Davies Capital Limited expects to receive or intends to seek compensation for Corporate Finance services from this 

company in the next six months. 

3. The Investment Analyst or a member of the Investment Analyst’s household has a long position in the shares or derivatives of 

the Relevant Issuer. 

4. The Investment Analyst or a member of the Investment Analyst’s household has a short position in the shares or derivatives of 

the Relevant Issuer. 

5. As of the month end immediately proceeding the date of publication of this report, or the prior month end if publication is 

within 10 days following a month end, Fox-Davies Capital Limited and / or its affiliates beneficially owned 1% or more of any 

class of common equity securities of the Relevant Issuer. 

6. A senior executive or director of Fox-Davies Capital Limited or a member of his or her household is an officer, director or 

advisor, board member of the Relevant Issuer and / or one of his subsidiaries. 

7. Fox-Davies Capital Limited makes a market in the securities of the Relevant Issuer. 

8. Fox-Davies Capital Limited acts as corporate broker for the Relevant Issuer. 

 

The Investment Analyst who is responsible for the preparation of this Investment Research is employed by Fox-Davies Capital Limited, 

a securities broker-dealer.  

 

The Investment Analyst who is responsible for the preparation of this Investment Research has received (or will receive) compensation 

linked to the general profits of Fox-Davies Capital Limited. 

 

Research recommendations 

 

Fox-Davies Capital uses a five-tier recommendation system for stocks under coverage: 

 

BuyBuyBuyBuy  Recommendation implies that expected total return of at least 15% is expected over 12 months between current and analysts’ 

target price. 

Trading Buy Trading Buy Trading Buy Trading Buy     Recommendation implies that the analysts’ expected total return over the short term compared against the target 

price is positive.    

HoldHoldHoldHold  Recommendation implies that expected total return of between 15% and zero is expected over 12 months between current 

and analysts’ target price. 

Trading Sell Trading Sell Trading Sell Trading Sell     Recommendation implies that the analysts’ expected total return over the short term compared against the target 

price is negative.    

SellSellSellSell  Recommendation implies that expected total return expected over 12 months between current and analysts’ target price is 

negative. 
 

  



 

 

Fox-Davies Capital Coverage 
 

Fox-Davies corporate client & coverage universe as of 06 September 2011: 

 

CompanyCompanyCompanyCompany    TickerTickerTickerTicker    RecommendationRecommendationRecommendationRecommendation    DateDateDateDate    Last PriceLast PriceLast PriceLast Price    Target PriceTarget PriceTarget PriceTarget Price    

Oil Services           

Amec AMEC LN Equity HOLD 20.06.11 £8.54   

Baker Hughes BHI UN Equity HOLD 28.07.11 $58.27   

Cape CIU LN equity HOLD 20.06.11 £4.89   

Capital Drilling CAPD LN Equity BUY 22.08.11 £0.92   

Hunting HTG LN equity BUY 20.06.11 £6.38   

KBC Advanced Technologies KBC LN Equity HOLD 20.06.11 £0.58   

Kentz KENZ LN Equity BUY 20.06.11 £4.32   

Lamprell LAM LN Equity HOLD 20.06.11 £2.83   

Newpark Resources NR US Equity BUY 01.08.11 $7.65   

Petrofac PFC LN Equity BUY 23.08.11 £12.69   

Rock Solid Images RSI LN Equity BUY 06.09.11 £0.04 £0.13 

Technip TEC FP Equity HOLD 02.08.11 62.61 €   

Schoeller-Bleckmann SBO AV Equity BUY 18.08.11 47.95 €   

Wood Group WG/ LN Equity BUY 24.08.11 £5.58   

 

  



 

 

Disclaimer - Important Information  
 

This document was produced by Fox Davies CapitalThis document was produced by Fox Davies CapitalThis document was produced by Fox Davies CapitalThis document was produced by Fox Davies Capital, a trading name of Fox Davies Capital Limited (“FDC”), 1 Tudor Street, London, EC4Y 0AH. FDC 

is authorised and regulated by the Financial Services Authority (“the FSA”). 

 

This document is not independent and should not be relied on as an impartial or objeThis document is not independent and should not be relied on as an impartial or objeThis document is not independent and should not be relied on as an impartial or objeThis document is not independent and should not be relied on as an impartial or objective assessment of its subjectctive assessment of its subjectctive assessment of its subjectctive assessment of its subject matter. Given the matter. Given the matter. Given the matter. Given the 

foregoing this document is deemed to be a marketing communication and as such has not been prepared in accordance with legal foregoing this document is deemed to be a marketing communication and as such has not been prepared in accordance with legal foregoing this document is deemed to be a marketing communication and as such has not been prepared in accordance with legal foregoing this document is deemed to be a marketing communication and as such has not been prepared in accordance with legal 

requirements designed to promote the independence of investment research and FDC requirements designed to promote the independence of investment research and FDC requirements designed to promote the independence of investment research and FDC requirements designed to promote the independence of investment research and FDC is not subject to any prohibition on dealing ahead of is not subject to any prohibition on dealing ahead of is not subject to any prohibition on dealing ahead of is not subject to any prohibition on dealing ahead of 

the dissemination of this document as it would be if it werethe dissemination of this document as it would be if it werethe dissemination of this document as it would be if it werethe dissemination of this document as it would be if it were independent investment research.independent investment research.independent investment research.independent investment research.    

 

The research analyst is primarily responsible for the content of the research document. He/she certifies that all views expressed accords with his/her 

personal views about the issuer or securities covered in the research document. The contents are based upon sources of information believed to be 

reliable but no warranty or representation, expressed or implied, is given as to their accuracy or completeness. Any opinion reflects our judgment at the 

date of publication and neither FDC, nor any of its affiliated or associated companies, nor any of their directors or employees accepts any responsibility 

in respect of the information or recommendations contained herein which, moreover, are subject to change without notice. 

 

This is not an offer, nor a solicitation, to buy or sell any investment referred to in this document. The material is general information intended for 

recipients who understand the risks associated with investment. It does not take account of whether an investment, course of action, or associated risks 

are suitable for the recipient. FDC or its affiliated or associated companies and their directors or employees may, as principal or as agent, make 

purchases, sales and offers to purchase or sell in the open market or otherwise and may have positions in or options on any such investment(s). FDC 

may provide services (including corporate finance advice) where the flow of information is restricted by a Chinese Wall. Accordingly, information may be 

available to FDC that is not reflected in this document. 

 

This report has been approved in the UK by FDC solely for the purposes of section 21 of the Financial Services and Markets Act 2000. In the UK, this 

report is directed at and is for distribution only to persons who (i) fall within Article 19(5) (persons who have professional experience in matters relating 

to investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated associations, etc) of the Financial Services and Markets Act 2000 

(Financial Promotions) Order 2005 (as amended) or (ii) are intermediate customers or market counterparties of FDC (all such persons together being 

referred to as “relevant persons”).  This report must not be acted on or relied up on by persons in the UK who are not relevant persons. 

 

FDC Capital Limited may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US 

Institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to comply with this 

restriction may constitute a violation of the relevant country’s laws for which FDC does not accept responsibility. By accepting this document you agree 

that you have read the above disclaimer and to be bound by the foregoing limitations / restrictions. 

 

Please note that unless otherwise stated, the share price used in this publication is taken at the close of business for the previous business day. 

 


